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To all Creditors, Shareholders, Employees & Trade Unions

Dear Sir/Madam

NOTICE OF BEGINNING OF BUSINESS RESCUE PROCEEDINGS IN TERMS OF SECTION 129 OF
THE COMPANIES ACT, 2008 (the “Act”) IN RESPECT OF MAPOCHS MINE PROPRIETARY
LIMITED (the “Company”)

21

22
23

On 20 April 2015 the Company filed a resolution adopted by its board of directors to voluntarily

begin business rescue proceedings (the Resolution).

As required in terms of 5129(3)(a) of the Act, we enclose the following for your attention ~

a copy of the duly filed Form CoR123.1 (Notice of Beginning of Business Rescue
Proceedings);

a copy of the Resolution; and

a copy of a sworn statement of the facts relevant to the grounds on which the Resolution

was founded.

The effective date of the Resolution is 20 April 2015.

Please note that this notice, and all subsequent notices regarding the Company’s business rescue

proceedings, will be accessible from 21 April 2015 at http://www.bowman.co.za/business-

rescue/mapochs-mine-proprietary-limited.
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5. If this transmission is incomplete or the attachments cannot be conveniently viewed, please

contact Valencia Khan on 011 669 9540 or v.khan@bowman.co.za.

Yours faithfully

T

Bowman Gilfillan Inc
per: Nigel Wright
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Companies and intellectual Property Commission
Republic of SouthvAfrica

Notice of Beginning of Business Rescue Procesdings
pate: 0 Agred ST .
Customer Code: BOWNMCT

Concerning
{Name and Registration Numberof Sompény)
Name; MAPQCHS MINE PROPRIETARY LIMITED

Registration number 2008/008382/07

The sbove named company advises that business rescue proceedings have eommenced iy
termis of Chapter 8 of the Companies Agt, as aresult oft

B3 The Board of the company having adopted the aftached resolutionin terms of section
128, 0n 17 Apil 2018,

71 Acourt having made the aftached order in terms of section 131, on .

tp termies of section 132(1)(d), the company's business rescue protecdings conmenced on 17 ¢
Aptll 2015, baing the date un which:

B0 This notice was filed wih the Commission.
[ Thecourtfssusd the sttached owder,
{Only in the case of a company fesolution;

1n support of this Netice, the cotripany hes sttached a sworn statement of the relevant facts
upon which the resclution was founded by § director representing the Board.
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Name and Title of parson signing on behalf of the Company:
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Authoﬂsezé Sign, 7

This farm is

prescribed by the Minister of Trade and industy in tarms of seclion 223 of the Companies Act, 2008 (ActNe. 71 of 2008}




MAPOCHS

Minutes of the Meeting of the Board of Directors of Mapochs Mine Proprietary Limited
held at the offices of Bowman Gilfillan, 165 West Street, Sandton on Friday,
17 Aprii 2015 at 11:00

PRESENT: Mr 1J Burger {Chairman EVRAZ Highveld) (“EH")
Mr JJd Nel {EVRAZ Highveld)
Mr M Curror (EVRAZ Highveld)
Mr J Bonnet {(EVRAZ Highveld)
Mr J Fourie {(EVRAZ Highveld)
MrT Molebatsi {Umnotho lron and Vanadium) (*Umnotho™)
MrV Nkosi Umnetho
Mr Ballin Sivalingum Umnotho
WMr EM Reato {Vanchem Vanadium Products) ("'VVP")
MrJ Nell {Vanchem Vanadium Products)
APOLOGIES: Mr J Zitha (EVRAZ Highveld)
N ATTENDANCE: Ms A Weststrats (EVRAZ Highveld)
BY INVITATION: Ms C van Zaylen (Bowman Gilfilan)
NOTICE AND CONSTITUTION:

There being a majority of directors present and notice to all directors having been given in
terms of clause 5.1 and 5.2 of schedule 2 of the Company’'s Memerandum of incorporation
and section 73(5}a) of the Companies Act, 2008 (the Companies Act), the Chairman
declared the mesiing to have been properly convenied and constituted.

The following resoiutions were then passed, with egch ::Eé“a?ﬁiiti‘on‘j"ipe;pg;ﬁa;&d«_,.‘ll.}}prii 2015,
and each resolution being sequentially numbered in {H& order i wag:;asseé o L

RESOLUTIONS:

1. RESOLVED THAT the Company voluntarily begim mceeelmgs and the
Company is placed under supervision in terms of section 129(1) of the Companies Act 71
of 2008, i being recorded that the board has reasonable grounds io believe that:

11 the Company is in financial distress in that it is reasonably unlikely to be able to pay
its debts as and when they become due within the immediately ensuing six months;
and

1.2 there appears o be a reasonable prospect of rescuing the Company.

Mapochs Mine Propristary Limited
Registration No. 2008/009382/07 , Incorporated i the Republic of South Aftlca
Frivate Bag X1, Roossenekal, 1066 Teb +27{0) 13273 5000 Fax, +27 {8) 13 2738037 www.eviazhighveld.co za generai@evrazhighveld.co.2a
DIRECTORS! JJ Nel (Chafrman), 1J Burger {Chief Exectitive Officer), MG Curror, J Boniet, JJ Fourle, J Zitha, TG Molebatsi, B Sivalingum {aiternative director), E
Reato, J Nelt {giternative director)
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2. RESOLVED THAT Mr John Evans and John Lightfoot be and are hereby appointed as the
joint business rescue practitioners of the Company.

3, RESOLVED THAT Johannes Jacobus Feurie (and any other director of the Company) be
and is hereby authorised on behalf of the Company, to do or cause to be done, all such
things, and sign, and cause to be signed, all such documentation, as may be necessary or
desirable to give effect to the aforegoing, and insofar as any director has done any of the
aforegoing prior to the passing of this resolution, such action be and is hereby ratified and
approved.

There ?emg o further business the meeting was closad.
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SWORN AFFIDAVIT IN TERMS OF SECTION 129(3){a) OF THE COMPANIES ACT 71 OF 2008 )(as
amended} IN RELATION TCO THE BUSINESS RESCUE PROCEEDINGS OF MAPOCHS MINE
{PROPRIETARY) LINITED ragistration number: 2008/008382/07

l, the undersigned, .
JACQUES BONNET
(ID number: 720605 5147 082)

do hereby state under oath as follows~

1.1 am a director of MAPOCMS MINE {PROPRIETARY) LIMITED, registration number:
2008/008382/07 (the Company). The Campany conducts its operations In the jurisdiction
of the Ipcal Municipality of Elias Motsosled!, district Roossenkal, Limpopo and has its
registered address at Old Preforia Road, Portion $3 of the Farm Schoongezicht No. 308 JS,
eMalaheni (Witbank), Mpumulanga.

2. Save where the contrary is stated or appears from the context, the facts to which | depose
i this affidavit are within my personal knowledge and are to the best of my belief both true
and correct.

3. On 17 April 2015, the board of directors of the Company adopted a resclution, inter alia, for
the Company to voluntarlly begin business rescue proceedings and place itself under
supervision. As appears from the resolution, | am authorized to represent the Campaﬁy and
sign all required documents to give effect to the business rescue resolution.

4. | make this affidavit sefting out the facts relevant to the grounds on which the business
rescue resoiution was founded —

4.1 the Company does not have adequate funding to meet its financial obligations for
the shortterm. ThisIs as a result of, infer affa, -

411 historical operational difficuities at the steelworks (Evraz Highveld Steel and
Vanadium Lid ('EHSV"), the Company’s main customer and sole shareholder;

4.1.2 the filing by EHSV for business rescue, which places in doubt the Company’s
ability to source funding that it historically obtalned from EHSV; and

congluded with  Vanchem
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4.2

4.3

4.4

This is alse despite the current relative epera{ﬁonai stabliity achieved threugh the
regent implementation of the Comparny's operational turnaround plan and the
subsequent operational cutbacks introduced to reducs stock levels at the mine, as
well as other steps taken to reduce costs.

The Company's financial position has further been negatively impacied by the
weakening of global steel and vanadium markets and & severe reduction of
domastic steel demand, resulling in reduced demand for the Company's ore.

The Board has accordingly resolved that it will be in the best interests of the
Company and its stakeholders 1o commernice with voluntary busingss rescue
proceedings in terms of section 128 of the Companies Act, 2008 {as amended).
The resolution to this effect will be filed with the Companies and Intellectual
Property Commission.

. in fight of the above, the Company is reasonably unlikely fo be abls to pay its debts that are

due and payable within the ensuing six months.

L

. Accordingly, the Company resoclved that the business is in financial distress and {o consider
what options are open to it. The Board has decided that voluntary business rescue is in the
best interests of the Campany as it will allow for the following:

8.1.1

8.1.3

the Board believes that implementation of voluntary business rescue will afford the
business practitioner the opporfuniy to consider the continued implementation of
the operational turnaround plan and successfully re-establish the Company;

a better return for the creditors. of the Company than would bs achieved in a

fiquidation of the Company;

the collection of all the debts owed to the Company in the ordinary course {whilst
under business rescus procaedings); and

fhe possibility of selling the Company or Its assets as a going concemn - again
achieving a befter outcome for the Company's creditors,

ettt i




7. The Company is not currendly Invoived in any fitigation.

{ certify that this affidavit was signed and sworn to before me at eMalahlént on this the 20 day
of APRIL 2015, the deponent who acknowledgement that he knew and understood the content
of this affidavit, had objection to taking this caih, cansidered this oath to be binding on her
conseience and who uttered the following word: *I swear that the content of this affidavit are
true, so help me God”,
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