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BY E-MAIL

To all Creditors, Shareholders, Employees & Trade Unions

Dear Sir/Madam

NOTICE OF BEGINNING OF BUSINESS RESCUE PROCEEDINGS IN TERMS OF SECTION 129 OF
THE COMPANIES ACT, 2008 (the “Act”) IN RESPECT OF EVRAZ HIGHVELD STEEL AND
VANADIUM LIMITED (the “Company”)

21

2.2
2.3

On 13 April 2015 the Company filed a resolution adopted by its board of directors to voluntarily

begin business rescue proceedings (the Resolution).

As required in terms of 5129(3)(a) of the Act, we enclose the following for your attention ~

a copy of the duly filed Form CoR123.1 (Notice of Beginning of Business Rescue
Proceedings);

a copy of the Resolution; and

a copy of a sworn statement of the facts relevant to the grounds on which the Resolution

was founded.

The effective date of the Resolution is 13 April 2014.

Please note that this notice, and all subsequent notices regarding the Company’s business rescue

proceedings, will be accessible from 15 April 2015 at http://www.bowman.co.za/business-

rescue/ evraz-highveld-steel-vanadium-limited.
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BG Bowman Gilfillan

5, If this transmission is incomplete or the attachments cannot be conveniently viewed, please

contact Valencia Khan on 011 669 9540 or v.khan@bowman.co.za.

Yours faithfully

2% i

Bowman Gilfillan Inc
per: Nigel Wright
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Notice of Baginning of Business Rescue Proceedings

Date: T3 Aprit 2015
Customer Code: BOWNMCT

Goncerning
(Name and Registration Number of Company)
Name: EVRAZ HIGHVELD STEEL AND VANADIUM LBAITED

Reglstration number: 1960!081900[(36

The above named company advises thal business rescue proceedings have commenced in
termis of Chapter 6 of the Companies Act, as a result oft

53 The Board of the company having adopled the aitached resolution in ferms of section
129, on 13 April 2015,

7 Acourt having made the attached order ln terms of section 131, on

In terms of sectiont 132(13(a), the company’s business rescue progeedings commencad on 13
April 2015, being the gate onwhich:

B0 This notice was filed with the Cofmission.
[ The court issued the sttached order.
(Onlyin the case-of & company resolution)

i support of this Notice, the campany has shiached & swomn statement of the relevant facts
upon which the resofution was founded by a girecior representing the Boaxd.
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This form Is prescribed by the Minisier of Trade and Industry i terms of section 223 of the Companies Asl, 2008 {ActNo. 71 of 2008).




EVRAZ HIGHVELD making the world stronge
STEEL AND VANADIUM e orld shronger

MINUTES OF A MEETING OF THE DIRECTORS OF EVRAZ HIGHVELD STEEL AND
VANADIUM LIMITED
REGISTRATION NUMBER 1860/001500/06 (the Company) HELD ON 13 APRIL 2015 AT
BANDTON

PRESENT: Mt B Petersen (Chairman)

Mr M Bhabha

Mr T-Mosololi

Mr AP Maralack

Mr 1J Burger (Chief Executive Officer)
TELECONFERENCE: Mr T Yanbukhtin

Mr P Tatyanin

Mr D Scuka

Mr V Borisov

INATTENDANCE: Ms A Weststrate (Company Secretary)

Y INVITATION: Mr Dmitri] Melnikov (EVRAZ pic)
Ms C van Zuylen {Legal representative from Bowman
Gilfilan)
Mr € Douglas (Legal representative from Bowman Gilfitlan}
Mr J Jones (Cliffe Decker Hofmeyer attorneys)

NOTICE AND CONSTITUTION:

There being a majority of directors present and notice to all directors having been given in
terms of clause 5.1 and 5.2 of schedule 2 of the Company’'s Memorandum of ihcorporation
and section 73(5}{a) of the Companies Act, 2008 (the Companies Act), the Chairman
ceclared the meeting to have been properly convened and sonstituied.

The following resoiutions were then passed, with each resclution being dated 13 April 2015,
and each resolution being sequentially numbered in the order it was passed:
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Registraliols No.. 1950001 900408, rcerporated n the Regailic of South Afdca
Cotfiod 1y accurdancs with the requréments of INN BEHIST 5001 2008 sna DIN.EN 150 14001; 2004 Quakity $nd Bnvironmantsl MaragementSystems
.05, Box {15, Withank 4038, Tek +27 {0) 13 690 9911, Fax: +27 (0) 13 660 8263, wwn surazhighveld co.za, general@eviazhighveld.co.za
DIRECTORS: B Petersen (Chairman), 1J Burges {Chief Exequlive Officen, MUBNBINE. . wimsommrrmmes
 Borisov (Russian), A P Maralack, T Mossiofi, D Stuks (Crech), P 5 Talyanin (Rusylapy T ALt (RYssial, p

GCOMPANY SECRETARY: Ms A Westsirate




RESOLUTIONS;

1. RESOLVED THAT the Company voluntérily beging business rescue proceedings and the
Company is placed under supervision in terms of section 128(1) of the Companies Act 71
of 2008, it being recorded that the board has reasonable grounds to believe that:

1.4 the Company is in. financial distress In that if is reasonably unlikely to be-able to pay
its debts as and when they become due within the immediately ensuing six months;
and

1.2 there appears 1o be a reasonable pros pect of rescuing the Company.

2. RESOLVED THAT Daniel Terblanche and Plers Marsden be and are hereby appointed as
the joint business rescue practitioners of the Company,

3. RESOLVED THAT lzak Johannes Burger (and any other director of the Company) be and
is hereby authorised on behalf of the Company, to do or cause to be done, all such things,
and sign, and cause to be signed, all such documentation, as may be nhecessary of
desirable to give effect to the aforegoing, and insofar as any director has done any of the
aforegoing prior to the passing of this resolution, such action be and Is hereby ratified and
approved.

There being no further business the mepgting was closed.

Rarend Petergen




SWORN AFFIDAVIT IN TERMS OF SECTION 128(3)(a) OF THE COMPANIES ACT 71 OF
2008 (as amended) IN RELATION TO THE BUSINESS RESCUE PROCEEDINGS OF
EVRAZ HIGHVELD STEEL AND VANADIUM LIMITED

I, the undersigned,
IZAK JOMANNES BURGER
(iD fumber: 610910 5105 087}

do hereby state under oath as follows~

4. am a director of EVRAZ HIGHVELD STEEL AND VANADIUM LIMITED, registration
aumber;. 1960/001800/06 (the Company). The Company runs its operations from Old
Pretoria Road, Portion 93 of the Farm Schoongezichi No. 308 J8, eMalaheni (Witbank),
Mpumulanga.

2. Save where the contrary is stated or appears from the context, the facts to which { depose
in this affidavit are within my personal knowledge and are to the best of my beiief both true

and correct.

3, On 13 April 2015, the board of directors of the Company adopted a resolution, interalia, for
the. Company to voluntarily begin business rescue proceedings and place iiself under
supervision. As appears from the resolution,  am authorized o represeni the Company and
sign all required documents to give effect to the pusiness rescuse resoliition.

4. | make this affidavit selting out the facts relevant to the grounds on which ‘the business
rescue resolution was founded ~

441  The Company does not have adequate funding to meet its obligations for the short
term. This is primarily as a result of historical operational difficulties and sustained
financial losses within a capital constrained operating environment. This is despite
the current operational stability achieved through the recent implementation of the
Company's operational turnaround plan.

42 The Company's financial position has further been negatively impacted by
weakened global steel and vanadium markets and a severe reduction of
domestic steel demand.

4.3 The Board has accordingly resclved that it will be in the best interest of The
Company and its stakeholders to commence with voluntary business rescue
proceedings in terms of section 129 of the Companies Act; 2008 (as amended).
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Property Commission.

5. Inlight of the above, the Company is reasonably unfikely fo be able 10 pay its debts that are
due and payable within the ensuing six months,

8. Accordingly, the Company resolved that the business is in financial distress and to consider
what options are open fo it The Board has decided that voluntary business rescue is in the
best interest of the Company as i will allow for the following:

6.1.1 the Board believes that implementation of voluntary business rescue will afford the
business practitioner the opportunity to consider the continued implementation of
the operational turnaround plan ang successfully re-establish the Company,

6.1.2 a better return for the creditors of the Company than would be achieved in a
liquidation of the Company;

6.1.3 the collection of the all debts owed to the Company in the ordinary course (whiist
under business rescue procesdings); and

8.1.4 the possibility of selling the Company or Hs assels as a golng concern —~ again
achieving a better outcome for the Company's creditors.

7. ‘The Company s not currently involved in.any litigation. \‘\7

Q,f\' \

IZAK JOHANNES BURGER

| certify that this affidavit was signed and sworn to before me at JOHANNESBURG on this the
13" day of APRIL 2015, the deponent who acknowledgement that HE knew and understood
the content of this affidavit, had objection to taking this vath, considered this oath to be binding
“I swear that the content of this affidavit

on het conscience and who uttered the following w
are true, so help me God".
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