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STEEL AND VANADIUM CORPORATION LIMITED
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| Report for the nine months to 30 September 2005 and trading statement |

* Headline earnings for the three months to 30 September — R426 million
* Second interim dividend - 430 cents per share
* Cash generated from operations before taxation for the three months — R1.080 billion

Given that the major shareholder, Anglo American, after a strategic review has decided to seek to dispose
of its 79 per cent stake in the corporation, and following the cautionary announcement published on
26 October 2005, the Board has decided to publish this second interim report.

Financial results

Significantly improved market conditions for the group's range of vanadium products contributed to
substantially higher headline earnings of R426 million for the three months compared to RI195 million for
the same period last year Operating profit for the three months improved to R697 million from
R268 million for the corresponding period in 2004. Profit improvement initiatives generated savings of
R100 million for the three months,

Profit attributable to shareholders for the three months was R425 million compared to R184 million in the
corresponding period of 2004. This is after a tax charge of R292 million (2004: R85 million).

Headline earnings per share were 429.9 cents for the three months, compared to 1984 cents in 2004.

The group’s net cash on hand was R277 million compared to RI46 million at 31 December 2004. The
positive cash balance was achieved after a net cash outflow of RI 242 million for the three months, mainly
due to distributions to shareholders amounting to RI 685 million in respect of the first half of 2005.

Revenue for the nine months to 30 September 2005 of RS 841 million exceeded the 2004 full year
revenue of R5 036 million. The operating profit of R2 271 million for the first nine months of 2005 was
more than twice the operating profit of Rl 050 million for the full year of 2004, partly as a result of
increased management focus on cost savings. Strong cash flow from operations before tax of
R2 535 million for the nine months to 30 September 2005 was generated compared to RI 261 million for
the full year of 2004.

In view of these results, especially the level of cash flows, the Board has decided to declare a second interim
dividend of 430 cents per share.

Steel

World crude steel production continued the upward trend of the past few years, with the year on year
growth to 30 September 2005 at 6.3 per cent. China continues to dominate the growth, with an escalation
in output of 27.4 per cent. However, Indian crude steel production is now also showing an accelerated
growth trend, with output being 14.6 per cent up for the three months to 30 September 2005.

South African domestic steel despatches have declined by 9 per cent for the nine months, compared with
the same period in 2004. In keeping with this trend, Highveld's domestic despatches were also 9 per cent
down on the same period in 2004, with structural sections being the worst affected product. This was
particularly disappointing, given the expectations at the beginning of the year for general construction and
infrastructural expenditure. The average domestic price achieved in the three months to 30 September
2005 was slightly lower than the first half of 2005.

As expected, international steel prices have levelled off, following the steep declines seen in the first half of
the year. In some instances, price increases have even been noted on some of the group’s steel products.

For export sales an average price of US$537 per ton compared to US$510 per ton in the first half of 2005
was achieved

The first new open slag bath furnace was commissioned in July 2005 with encouraging results. Plans to
convert a second furnace to open slag bath configuration are well advanced, whilst a new ladle furnace has
also been ordered for commissioning during the fourth quarter of 2006. Plans are well advanced to finalise
a contract for the reduction of emissions from the steelmaking operation.

Vanadium

The vanadium price continued to play a major role in the group's performance. The ferrovanadium price
maintained its downward trend for most of the three months to 30 September 2005 falling from US$84 per
kilogram vanadium on | July 2005 to just below US$35 per kilogram vanadium at one stage. Once the
European summer ended, demand improved causing prices to rise steadily to just above US$62 per kilogram
vanadium during October 2005 before easing back slightly. This resulted in an average price of US$68 per
kilogram vanadium being achieved in the three months to 30 September 2005 compared to US$19 in the
corresponding period in 2004.

The new slimes dam and mill circuit water separation installations were commissioned during July 2005, which
represents a major step forward in the improvement of the group's sustainable operating capacity.

Ferro-alloys

Ferro-alloy prices remained under severe pressure. As a consequence both Transalloys and Rand Carbide
were closed for part of the winter months when electricity tariffs were high, in order to save electricity costs
and provide an opportunity for furnace maintenance. At Transalloys furnaces No. 3 and 5 and at Rand Carbide
furnace D were off-line for refurbishment. As a result, an operating profit of R69 million for the three months
to 30 September 2004 turned into an operating loss of R38 million for the same period in 2005.Two out of
three furnaces have been brought back into production at Rand Carbide and five out of seven furnaces
at Transalloys.

Capital Expenditure

Capital expenditure incurred by the group during the three months amounted to R223 million
(2004: R105 million) and the total commitment in respect of further capital expenditure as at 30 September
2005 was R502 million compared to R264 million at 30 September 2004 and R314 million at 31 December
2004.This expenditure will be funded from internally generated cash flows and available borrowing facilities.

Safety, Health, Environment and Quality

It is with deep regret and sadness that a fatality that occurred on 13 October 2005 has to be reported and
we express our heartfelt sympathies to the family of the deceased. This was particularly disappointing in light

of the excellent safety performance of the corporation. The lost time injury frequency rate for the nine
months was 0.21, which equals the ambitious target set for 2005.

ISO 9001 and ISO 14001 certification audits were completed during September 2005 and the relevant
divisions retained their certification. Integration of these management systems and OHSAS 18001 continued

Corporate Governance

The Board considers that it complies in all material respects with the Code of Corporate Practices and
Conduct as embodied in the King Il Report. The Employment Equity Committee of the Board was changed
to the Transformation Committee and its scope and terms of reference were expanded to include
transformation at all levels.

Outlook and Trading Statement

Recent indications are that the weaker Rand, together with a number of announced capital projects and
2010 Soccer World Cup activities, will augur well for domestic steel consumption, particularly structural
sections. It is likely that the export price levels referred to earlier; will be maintained for the foreseeable
future, as relief in input cost pressures is not expected shortly.

Vanadium prices have levelled off with subdued activity in the market place. It is anticipated that prices will
decline from current levels during the remainder of 2005.

It is expected that for the |2 month period ending 31 December 2005, the headline earnings per share will
increase to between | 775 cents and 2 025 cents per share and basic earnings per share will increase to
between | 975 cents and 2 225 cents per share. The difference between the headline earnings and basic
earnings per share is predominantly due to the sale of the Acerinox, S.A.and Columbus Stainless (Proprietary)
Limited investments.

The main reasons for the increase in earnings per share are due to improved market conditions,
predominantly for vanadium products and a reduction in operating costs.

The information in this trading statement has not been reviewed or audited by the external auditors of
the corporation

For and on behalf of the Board

GG Gomwe — Chairman Witbank
A} de Nysschen — Chief Executive Officer 14 November 2005
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Results for the nine months to 30 September 2005

The interim financial results have been prepared in accordance with IAS 34 (Interim Financial
Reporting) and are in accordance with International Financial Reporting Standards and the
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