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GROUP UNAUDI TED RESULTS FOR THE THREE MONTHS ENDED 31 MARCH
2011
Chai rman and CEO s Revi ew

- EBITDA profit of R53 mllion (QL 2010: profit of R 71

mllion)
- Headline profit of RRO mllion (QL 2010: loss of R 17
mllion)

- A positive cash flow of R75S mllion for the period
- Appointnment of Mchael Garcia as new Chief Executive
O ficer and Director

1. Key Financials
The operating profit for the period was R8 m | lion,
conpared to a loss of R24 mllion for QL 2010. Sales
revenue increased to R 1.5 billion fromR 1.2 billion for
the sane period in 2010. The main reasons for the reduction
in EBI TDA for the period conpared to the sanme period in
2010, was a novenent in percentage export steel sales to
total steel sales from20%to 42% which resulted in an
overall lower steel price, as well as a higher cost per ton
of steel sold. An inprovenent of the average net steel
mar gi n of 24% was nade for the period as conpared to 4
2010.

An i nprovenment of the follow ng key indicators for the
period from @ 2010 was seen, as set out bel ow
QL 2011 vs 4 2010

- Revenue: R1.5 mllion vs RL.2 mllion

- EBITDA: R53 mllion vs negative R189 million

- Net profit: RRO mllion vs a loss of R377 mllion

- Cash in/ (out): R75 mllion vs (R83 mllion)

- Earnings per share: 21.2 cents vs negative 380.2 cents

2. Health and Safety
It is with deep regret that we report the death of M Louis
Mat hi bel a, a contractor enployee, who was run over by a hot
charge car in the Ironmaking division on 4 April 2011. W
extend our sincere condolences to his famly.



The Lost Tinme Injury Frequency Rate as at 31 March 2011 was
1.91, with 6 lost tine injuries which occurred during the
period. Extensive neasures have been put in place to
further ensure a safer working environnment for al

enpl oyees and contractors.

Oper ati ons

St eel

The casted steel output for the period decreased by 9 %to
195 793 tons conpared to the sane period | ast year.
Production of |ong products increased by 12% but the
production of flat products decreased by approxi mately 20%
mainly as a result of nore focus on the donestic sal es of

| ong products and production difficulties experienced for
exports of flat products.

In order to inprove the plant stability, availability and
the quality of rolled products, shutdowns for the flat
products m |l and the structural m || have been planned for
June and July 2011 respectively, wth additional capital
cost over and above budget of R16.6 mllion . During this

peri od significant maintenance will al so be undertaken on
idle primary equipnent in the iron and steel plant. Ful
i nproved production will comrence in Septenber 2011. It is

expected that the payback period of the project should be
wi thin eight nonths.

At the end of March 2011 the conversion project of Furnace
7 of the Ironmaking division commenced to convert the
furnace to open slag bath technology. This project wll
reduce the dependability on netallurgical coal, reduce

el ectrical energy consunption and inprove vanadi umrecovery
in iron. The upgraded furnace will be brought back on Iine
during Septenber 2011.

Vanadi um

A total of 16 417 tons of vanadi um sl ag was produced with 2
221 tons of Vin V205 for the period, conpared to 13 691
tons, with 1 902 tons of Vin V20 produced for the sane
period | ast year. Adequate provision has also been nade to
ensure sufficient vanadi um stock is avail able during the

i nprovenent and mai ntenance period nentioned above.

Mar ket s

G obal and South African markets

The year to date gl obal crude steel production increased by
9.4% to 373 mllion tonnes and by 8% excludi ng China,
conpared to the sanme period in 2010. South African steel
production decreased by 23.2%year to date as conpared to
the sane period in 2010. Inports of steel into South Africa
are conti nui ng.



Evraz Hi ghvel d Sal es

Donestic steel sales volunes, and export steel sales

vol unes for the period decreased and increased by 10% and
155% respectively, conpared to the same period in 2010. The
mai n reason for the increase in export steel sales volunes
was that export orders were accepted during Q4 2010 in
anticipation of a weaker donestic market for the first
gquarter in 2011. The donestic market subsequently recovered
better than expected.

Export vanadi um sl ag sal es increased by 31%for the period
conpared to the sanme period in 2010. Donestic vanadi um sl ag
sal es decreased by 86% due to the tolling of slag into MO
and Nitrovan at Vanmetco Alloys. A total of 366 tons V WO
and Nitrovan were sold in the period.

5. Change in Directorate
On behalf of the Board we are pleased to announce the
appoi ntment of M chael Garcia as the new Chi ef Executive
Oficer and Director of the conpany with effect fromtoday.
M ke was previously Senior Vice President: Mnufacturing
and Supply Chain of Evraz Inc. North America and brings a
weal th of experience and expertise. We are confident that
t he Conpany will benefit greatly fromhis |eadership.

6. Qutl ook
The steel market seens to have stabilised with demand in
bal ance and a slight increase in global production as
conpared to |last year. Prices have increased slightly
during the period with sone |ikelihood that they could
further increase. W are certain that the extensive
investnments for the Steel wrks planned for the third
quarter will result in quick positive payback.

BTJ Shongwe D Scuka
( Chai r man) (Acting Chief Executive Oficer)
13 May 2011

GROUP UNAUDI TED FI NANCI AL RESULTS
Basi s of preparation

The G oup's financial results for the quarter ended 31 March
2011 set out bel ow have been prepared in accordance with the
princi pal accounting policies of the Goup, which conply with
I nternational Financial Reporting Standards ("IFRS") and in
t he manner required by the Conpanies Act in South Africa and
are consistent with those applied in the Goup's nost recent



annual financial statenments, including the Standards and
Interpretations as |isted bel ow

These results are presented in terns of International
Accounting Standards ("I AS') 34 applicable to Interim
Fi nanci al Reporting.

Significant accounting policies

The accounting policies adopted and net hods of conputation are

consistent wwth those of the previous financial year, except
for the adoption of the foll owi ng new and anended | FRS
standards and IFRIC interpretations during the current year:

- IAS 32, Cassification of rights issues (Amended)

- IAS 24, Rel ated party disclosures (Anended)

- IFRIC 14, Prepaynents of a m ni num fundi ng requirenent
(Amended)

- IFRIC 19, Extinguishing financial liabilities with equity
instrunents

- May 2010 Inprovenents to I FRS (inprovenents effective for
the current financial year)

Where necessary, disclosures have been updated in accordance
wi th these standards, anmendments or interpretations. The
adoption thereof did not have an inpact on the results, cash
flows or financial position of the group in the current

peri od.

CONDENSED CONSOLI DATED STATEMENTS OF FI NANCI AL PCSI Tl ON

Unaudi ted as Revi ewed as Audi ted as

661
607
54

402
084
826

492

at at at
31 Mar 2011 31 Mar 2010 31 Dec 2010
Rm Rm Rm
ASSETS
Non-current assets 1 656 1 868
Property, plant and equi pnent 1 578 1 868
Deferred tax asset 78 -
Current assets 2 443 3 041
I nventories 927 1 285
Trade and ot her receivabl es 949 884
and prepaynents
Cash and short-term deposits 567 872
TOTAL ASSETS 4 099 4 909

EQU TY AND LI ABI LI TI ES

Total equity 2 551 3 059

063

510



Non-current liabilities 550 721 536

Provi si ons 550 478 536
Deferred tax liability - 243 -
Current liabilities 998 1 129 1 017
Trade and ot her payabl es 696 818 745
I ncome tax payable 63 142 54
Provi si ons 239 169 218
TOTAL EQUI TY AND LI ABI LI TI ES 4 099 4 909 4 063
Net asset value - cents per 2 573 3 085 2 532
share

CONDENSED CONSOLI DATED | NCOVE STATEMENTS

Unaudi t ed Revi ewed Audi t ed

for the for the for the

three three year ended

nmont hs nmont hs

ended ended

31 Mar 31 Mar 31 Dec

2011 2010 2010

Rm Rm Rm
Not es
Sal e of goods 1 501 1 223 5 125
Revenue 1 501 1 223 5 125
Cost of sales (1 449) (1 073) (5 031)
Gross profit 52 150 94
Selling and distribution
costs ( 97) ( 60) ( 301)
Admi ni strative expenses ( 75) ( 115) ( 353)
O her operating
i ncome/ (expense) 5 128 1 ( 263)
Operating profit/(loss) 8 ( 24) ( 823)
Fi nance costs ( 11) ( 12) ( 49)
Fi nance i ncone 4 11 36
Profit/(Loss) before tax 1 ( 25) ( 836)
I ncome tax credit 6 20 8 287
Profit/(Loss) for the
peri od/ year 21 ( 17) ( 549)
Cents Cents Cents

Ear ni ngs/ (Loss) per share - 21.2 ( 17.1) ( 553.7)

basi ¢ and dil uted

CONDENSED CONSOLI DATED STATEMENTS OF COMPREHENSI VE | NCOVE

Unaudi t ed Revi ewed Audi t ed



for the for the for the

three three year ended
nmont hs nmont hs
ended ended
31 Mar 31 Mar 31 Dec
2011 2010 2010

Rm Rm Rm

Profit/(Loss) for the

peri od/ year 21 ( 17) ( 549)
O her conprehensi ve

i ncome/ (1 oss):

Exchange differences on

transl ation of foreign

oper at i ons 20 2 ( 15)
Total conprehensive

i ncome/ (loss) for the

peri od/ year 41 ( 15) ( 564)

HEADLI NE EARNI NGS PER SHARE

Unaudi t ed Revi ewed Audi t ed

for the for the for the
three three year ended
nmont hs nmont hs
ended ended
31 Mar 31 Mar 31 Dec
2011 2010 2010

Rm Rm Rm

Reconciliati on of headline

earni ngs/ (| oss):

Profit/(Loss) for the 21 ( 17) ( 549)
peri od/ year

Add after tax effect of:

Net (profit)/loss on disposal (*) - 166
and scrappi ng of property,

pl ant and equi prent

Headl i ne ear ni ngs/ (| oss) 21 ( 17) ( 383)
* Less than RL million

Cent s Cent s Cent s
Ear ni ngs/ (Loss) per share -
headl i ne and dil uted 21.2 (17.1) ( 386.3)
Headl i ne earni ngs/ (|l oss) per share is calculated in terns of
Circul ar 3/2009 Headline Earnings issued by the South African
Institute of Chartered Accountants.

MI11lion MI11lion MI11lion
Nunber of shares
O di nary shares in issue as
at end date *t 99. 2 99. 2 99. 2
* Rounded to nearest hundred



t housand.

T Agree to wei ghted average
and diluted nunber of

ordi nary shares.

CONDENSED CONSOLI DATED STATEMENTS OF CHANGES I N EQUI TY

FOR THE PERI OO/ YEAR ENDED

2010

Bal ance at 1 January 2010
Loss for the period

O her conprehensive incone
for the quarter

Bal ance at 31 March 2010 -
Revi ewed

Loss for the period

O her conprehensive |oss for
the quarter

Bal ance at 30 June 2010 -
Revi ewed

Loss for the period

O her conprehensive incone
for the quarter

Bal ance at 30 Septenber 2010
— Unaudi ted

Loss for the period

O her conprehensive |oss for
the quarter

Bal ance at 31 Decenber 2010 -
Audi t ed

2011

Profit for the period

O her conprehensive incone
for the quarter

Bal ance at 31 March 2011 -
Unaudi t ed

Di vi dends per share

| ssued O her Ret ai ned
capital capital ear ni ngs
and reserves
shar e
prem um
Rm Rm Rm
585 153 2 336
( 17)
2
585 155 2 319
( 127)
( 2
585 153 2 192
( 28)
2
585 155 2 164
( 377)
( 17)
585 138 1 787
21
20
585 158 1 808
Unaudi ted Revi ewed
for the for the
t hree t hree
nont hs nont hs
ended ended
31 Mar 31 Mar
2011 2010
Cent s Cent s

Tot al

3 074
( 17)

3 059
( 127)

(2

2 930
( 28)

2 904
( 377)

( 17)
2 510
21
20

2 551

Audi t ed
for the
year
ended

31 Dec
2010

Cent s



Di vi dends decl ared and paid

CONDENSED CONSOLI DATED STATEMENTS OF CASH FLOWS

Unaudi t ed Revi ewed Audi t ed

for the for the for the
three three year ended
nmont hs nmont hs
ended ended
31 Mar 31 Mar 31 Dec
2011 2010 2010
Rm Rm Rm
Cash flows from operating
activities
Cash fronf (used in)
operations before tax paid 114 ( 131) ( 179)
I ncone tax paid (*) - ( 109)
Net cash fronf (used in)
operating activities 114 ( 131) ( 288)
Cash flows frominvesting
activities
Net additions to property, ( 50) ( 51) ( 250)
pl ant and equi prent
Net cash (used in) investing ( 50) ( 51) ( 250)
activities
Net increase/(decrease) in
cash and cash equivalents 64 ( 182) ( 538)

Cash and cash equi val ents at

t he begi nning of the

peri od/ year 492 1 072 1 072
Ef fects of exchange rate

changes on cash held in

foreign currencies 11 ( 18) ( 42)

Cash and cash equi val ents at 567 872 492
the end of the period/year

*

Less than RL mllion

NOTES TO THE CONDENSED CONSOLI DATED FI NANCI AL STATEMENTS

1.

Conpani es Act and JSE Limted Listings Requirenents
Compliance with the Conpanies Act as well as the Listings
Requi renents of the JSE Limted has been nui ntained

t hroughout the reporting periods.

Rel ated party transactions

Sales to East Metals S. A (a fellow subsidiary of
Mastercroft Limted) amounted to R377 mllion (2010: R104
mllion) for the three nonths ended 31 March 2011. This
constitutes 25% of total revenue for the quarter, conpared



to 17% for the year ended 31 Decenber 2010.

Segnent information
The G oup is organised into business units based on their
products and has two reportabl e segnents, as foll ows:

St eel wor ks
The maj or products of the steel segnment are magnetite iron
ore, structural steel, plate and coil.

Vanadi um

The maj or products of the vanadi um segnent are vanadi um
sl ag and ferrovanadium Vanadiumslag is a waste product
fromthe steel making process, and this slag is transferred
fromthe Steelworks to the Vanadi um plant at zero cost,

whi ch then fornms the input into the business of the
Vanadi um busi ness.

No operating segnents have been aggregated to formthe
above reportabl e operating segnents. Managenent nonitors
the operating results of its business units separately for
t he purposes of meki ng deci si ons about resource allocation
and performance assessnent. Segnment performance is

eval uated based on operating profit.

The follow ng tables present the revenue, operating profit
and total assets information regarding the Goup's
operating segments:

Unaudi t ed Revi ewed Audi t ed

for the for the for the
three three year ended
nmont hs nmont hs
ended ended
31 Mar 31 Mar 31 Dec
2011 2010 2010
Rm Rm Rm
Revenue fromthe sal e of
goods
St eel wor ks 1 048 839 3 612
Vanadi um 453 384 1 513
Tot al 1 501 1 223 5 125

Unaudi t ed Revi ewed Audi t ed

for the for the for the
three three year ended
nmont hs nmont hs

ended ended

31 Mar 31 Mar 31 Dec
2011 2010 2010

Rm Rm Rm



Operating profit/(loss)

St eel wor ks
Vanadi um

Tot al

Total assets
St eel wor ks
Vanadi um

Tot al

4. Suppl enmentary revenue information -

Sal es volunes of mgj or products
Total stee

Ferr ovanadi um
Modi fi ed Vanadi um i de

Ni trovan

Vanadi um sl ag
Fi nes ore

Wei ght ed average selling prices
achi eved for mgjor products
Total stee

Ferrovanadi um

Modi fi ed Vanadi um xi de

Ni trovan

Vanadi um sl ag
Fi nes ore

Average R'$ exchange rate

( 118) ( 162) (1 220)
126 138 397
8 ( 24) ( 823)
Unaudi t ed Revi ewed Audi t ed
for the for the for the
three three year ended
nmont hs nmont hs
ended ended
31 Mar 31 Mar 31 Dec
2011 2010 2010
Rm Rm Rm
3 480 4 399 3 340
619 510 723
4 099 4 909 4 063
Unaudi t ed
For the For the For the
three three year ended
nmont hs nmont hs
ended ended
31 Mar 31 Mar 31 Dec
2011 2010 2010
Rm Rm Rm
Tons 182 119 147 119 610 602
Tons 1 501 1 750 5 488
\Y
Tons 248 - 468
\Y
Tons 118 - -
\Y
Tons
V,Qy 3 498 1 382 2 102
Tons 176 242 138 302 623 928
Uss$/ t 740 700 715
US$/ k 29 24 27
gV
US$/ k 22 - 20
gV
US$/ K 29 - -
gV
US$/ k 6 6 6
g Vo
US$/ t 41 34 38
7.00 7.52 7.32



5. Ot her operating incone
The R128 mllion other operating income relates to the
adj ustment of the Net Realisable Value provision of R116
mllion and forei gn exchange profits.

6. I ncone tax

Unaudi t ed Revi ewed Audi t ed

for the for the for the
three three year ended
nont hs nont hs
ended ended
31 Mar 31 Mar 31 Dec
2011 2010 2010
Rm Rm Rm
Sout h African
Nor mal
Curr ent - 27 -
Prior year under provision - - 1
Deferred
Current 23 - (318)
Prior year under provision - - 21
Non- Sout h Afri can
Nor mal
Current (3) (19) 9
Income tax (credit)/expense 20 8 (287)

The period/ annual inconme tax expense is accrued using the
estimated average annual effective incone tax rate applied to
the pre-tax inconme of the interimreport.

7. Financial ratios — Unaudited

For the For the For the
three three year ended
nmont hs nmont hs
ended ended
31 Mar 31 Mar 31 Dec
2011 2010 2010
Current ratio 2.45 2.69 2. 36
Mar ket capitalisation — Rm 6 937 7 916 8 279

8. Contingent liabilities and guarantees
As required by the Mneral and Petrol eum Resources
Devel opnent Act, a guarantee anmounting to R264 mllion
before tax and R190 mllion after tax (2010: R264 mllion



before tax and R190 mllion after tax) was issued in favour
of the DVMR for the unschedul ed cl osure of Mapochs M ne.

In terns of the Conpany’s enploynment policies, certain

enpl oyees coul d becone eligible for post-retirenent nedi cal
aid benefits at any tinme in the future prior to their
retirement, subject to certain conditions. The potenti al
liability, should they becone nedical schenme nenbers in the
future, is R32 mllion before tax and R23 mllion after tax
(2010: R32 mllion before tax and R23 mllion after tax).

As required by certain suppliers of the Conpany, guarantees
were issued in favour of these suppliers to the value of RO
mllion (2010: RO mllion) in the event that the Conpany
will not be able to neet its obligations to the suppliers.

9. Status of previously reported possible litigation
A new summons was received on 13 May 2010 fromthe
Conmpetition Commi ssion relating to a conplaint referring to
price fixing allegations of flat products. A conprehensive
response with requested docunentati on was conpil ed and
submtted to the Comm ssion on 5 July 2010. No further
response has been received fromthe Comm ssion.

A summons was received on 3 March 2010 from Xai - Xai Sl ag
Distributors (Proprietary) Limted and Rot hi nvest 30
(Proprietary) Limted t/a Xai-Xali Slag Managenent (in
[iquidation) ("Xai-Xai"). The Conpany brought an
application for exception, which was heard on 14 February
2011. An adverse judgenent in the exception hearing was
recei ved and the Conpany's plea was filed and served.
Further action is awaited from Xai - Xai .

Directors: B J T Shongwe (Chairman), G C Baizini (Italian), M
Bhabha, C B Brayshaw, Ms B E de Beer, A V Frolov (Russian),
M's B Ngonyama, D Scuka (Acting Chief Executive Oficer)
(Czech), P M Surgey, P S Tatyanin (Russian) and T | Yanbukhtin
(Russi an)

COMPANY SECRETARY: Ms C 1 Lews

Regi stered office: Transfer secretaries:

Portion 93 of the farm Comput ershare | nvestor Services
Schoongezi cht No. 308 JS (Proprietary) Limted

District eMl ahl eni 70 Marshal Street

Mpumal anga Johannesburg

P O Box 111 P O Box 61051



Wt bank 1035 Mar shal | t own 2107

Tel: (013) 690 9911 Tel: (011) 370 5000
Fax: (013) 690 9293 Fax: (011) 688 5200

Sponsor: J.P. Mdrgan Equities Limted



