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\UDI TED RESULTS for the year ended 31 Decenber 2010

Bl TDA | oss of R263 million
2009: positive R447 mllion)

Jeadline loss of R383 mllion
2009: earnings R167 m|lion)

sal es revenue increased to
B.1 billion fromR4.3 billion in 2009

chai rman and CEO s Revi ew
.. Key financials

he operating loss for the period was R823 mllion, conpared to an operating
yofit of RI92 mlIlion made in 2009. Donestic steel sales prices decreased by
% resulting in a R145 mllion reduction in revenue.

cost increases were mainly due to: a 13% strengthening of the Rand agai nst the
llar, resulting in a RR80 mllion loss in export revenue; an inpairnent of
30 mllion for the channel induction furnace; R200 mllion increase in
'nergy costs, mainly due to a 24% price increase; additional naintenance costs
)f R160 mllion due to the defernent of naintenance projects in 2009 and an
ncrease in provisions of RI50 m | lion.

\s a result of the interruption in gas supply experienced during the first

1al f of the year, a substantial volune of tons of both steel and vanadi um sl ag
vere lost. In order to address the issue, arbitration has been initiated

1gai nst the gas supplier, nanely Afrox.

>. Health and Safety

'he Conpany's lost time injury frequency rate for 2010 was 1.85, conpared to
..80 for 2009. This is disappointing considering that Safety is the key
yiority for the Conpany. An aggressive strategy, including intensified focus
)n a culture of a safe working environment and zero tol erance for unsafe acts,
s being i npl enent ed.

3. Operations
5t eel

'he casted steel output for the period increased by 12%to 773, 646 tons
conpared to the sane period |ast year. However, production was |ess than



)lanned mainly as a result of disruptions in the gas supply and operati onal
shut downs.

/anadi un

\ total of 64,202 tons of vanadium slag was produced with 8,673 tons of Vin
/206 for the period, conpared to 46,614 tons, with 6,297 tons of Vin V206
yroduced for the sane period | ast year.

znvi r onnent

'he Conpany is working together with the Departnent of Environmental Affairs
0 address the quality of its em ssions. Environnental capital projects have
;ommenced and a conprehensive action plan has been subm tted.

l. Markets
3 obal and South African narkets

3 obal crude steel production increased by 15.7%to 1.39 billion tons and by
0. 6% excluding China, in 2010, conpared to 2009. In South Africa, steel
yroduction for the period increased by a nore nodest 13.3% Real consunption

n South Africa in 2010 increased by approximtely 7% conpared to 2009.
fowever, the inports into South Africa increased by approximtely 26.6% during
’010 conpared to 2009, mainly as a result of the strengthening of the Rand.

cvraz Hi ghvel d sal es

mestic steel sales volunes during the period increased by 8% conpared to
’009. As a result of increased mning activities in South Africa as well as
1ei ghbouring countries, rail sales increased by 84% conpared to 2009.

fotal international steel sales volunmes decreased by 1% during 2010 conpared
0 2009. However, the export sales volunmes of sem -finished products decreased
)y 52%

conversely, export sales volunes of structural steel products increased by
.11% and that of flat-rolled products by 106% i n 2010, conpared to 2009. Both
Jomestic vanadi um sl ag sal es vol unes and export sal es vol unes increased with
.59% and 17% respectively during 2010 conpared wi th 2009.

>. Granting of new order mning rights

'he Departnment of M neral Resources ("DWVR') granted the Conpany's application
or the conversion of its old order mning rights on 28 January 2011. The
ormal process of notarial execution and registration is continuing and it is
:xpected to be conpleted within the forthcomng quarter. This will bring about
he finalisation of the enpowernent transaction with Umotho weSi zwe for the
vapochs M ne.

). Qutl ook

’010 was an extrenely difficult and chal |l engi ng year. However, indications of



rar ket inprovenent are becom ng evident with increases in demand and prices
or both steel and vanadium The construction sector is currently still weak,
Mth some indications that it would inprove in the |onger term

3 J T Shongwe A S MacDonal d
“hai r man) (Chi ef Executive Oficer)

.6 March 2011
youp audited financial results
3asis of preparation

'he Group's financial results for the quarter and twel ve nonths ended 31
Jdecenmber 2010 set out bel ow have been prepared in accordance with the

yrinci pal accounting policies of the Goup, which conply with International
Zinanci al Reporting Standards ("IFRS") and in the manner required by the
conmpani es Act in South Africa and are consistent with those applied in the
youp's nost recent annual financial statements, including the Standards and
nterpretations as |isted bel ow

hese results are presented in terns of International Accounting Standards
"I AS") 34 applicable to InterimFinancial Reporting.

5i gni ficant accounting policies

i) The G oup has adopted the follow ng new and revi sed Standards and
nterpretations issued by the International Accounting Standards Board ("the
ASB") and the International Financial Reporting Interpretation Conmttee
"IFRIC'") of the I1ASB, that are relevant to its operations and effective for
iccounting periods beginning on 1 January 2010. These Standards had no i npact
)n the results or disclosures of the G oup.

| FRS 2, Anmended - Share-based Paynents: G oup cash-settled share-based
yayment transactions (effective from1l January 2010)

| FRS 3, Revised - Business Conbinations (effective from1 January 2010)

| AS 27, Amended - Consolidated and Separate Financial Statenents (effective
ronr 1 January 2010)

| AS 39, Amended - Financial Instruments: Recognition and Measurenent -
2ligible Hedged Itens (effective from1l January 2010)
" IFRIC 17, Distribution of Non-cash Assets to Owmers (effective from1
lanuary 2010)
" IFRIC 18, Transfers to Assets from Custonmers (effective from1 January 2010)

| mprovenents to | FRS (issued April 2009 - effective nostly from1 January
2010)

i1) From January 2010, the G oup changed its accounting policy for the

ral uation of scrap inventory froma cost formula where equal costs per ton
vere allocated to scrap and to prine steel, to a fornula where scrap inventory
s valued at the prevailing market price.



t is not possible to apply this change in allocation retrospectively,
herefore it has been done on all scrap produced from1l January 2010.

iii) The foll ow ng Standards, amendnent to the Standards and Interpretations,
sffective in future accounting periods have not been adopted in these
i nanci al statenents:

| AS 32, Amended - Cl assification of rights issues denomnated in a foreign
surrency (effective from1l May 2010)
" I AS 24, Amended - Related party disclosures (effective from1l January 2011)
| FRS 9, Financial Instrunents C assification and Measurenent (effective from
. January 2013)
" I FRIC 14, Anmended - Prepaynents of a mninmum funding requirenent (effective
rom1 January 2011)
| FRIC 19, Extinguishing financial liabilities with equity instrunents
effective from1 July 2010)
| FRS 1, Amended - Severe Hyperinflation and renoval of fixed dates for
Cirst-tinme adopters (effective from1l July 2011)
| FRS 7, Amended - Financial Instruments: Disclosures (effective from1l July
’011)
" IAS 12, Anended (previously ED 2010/11) - Deferred Tax: Recovery of
Iinderlying assets (effective from1 July 2011)
" Inprovenents to | FRS (effective fromeither 1 July 2010 or 1 January 2011)

The financial information has been audited by Ernst & Young Inc. whose
innodi fied audit report is available for inspection at the Conpany's
egi stered office.

CONDENSED CONSOLI DATED STATEMENTS OF
=l NANCI AL PGCSI TI ON

Audi t ed Audi t ed
as at as at
31 Dec 31 Dec
2010 2009
Rm Rm
\SSETS

on-current assets 1 661 1 884
roperty, plant and equi pnent 1 607 1 884
Jdeferred tax asset 54 -
urrent assets 2 402 3 011
nvent ori es 1 084 1 228
rade and ot her receivabl es and prepaynents 826 711
cash and short-term deposits 492 1 072
TOTAL ASSETS 4 063 4 895

cQUITY AND LI ABI LI TI ES
fotal equity 2 510 3 074
on-current liabilities 536 712
r ovi si ons 536 469
deferred tax liability - 243
urrent liabilities 1 017 1 109

rade and ot her payabl es 745 771



ncone tax payabl e 54
’r ovi si ons 218
FTOTAL EQUI TY AND LI ABI LI TI ES 4 063
Jet cash 492
et asset value - cents per share 2 532
CONDENSED CONSOLI DATED | NCOVE STATEMENTS
Unaudi t ed Unaudi t ed Audi t ed
for the for the for the
t hree nont hs t hree nont hs year
ended ended ended
31 Dec 31 Dec 31 Dec
2010 2009 2010
Not e Rm Rm Rm
sal e of goods 1 214 1 233 5 125
evenue 1 214 1 233 5 125
~ost of sales (1 334) (1 004) (5 031)
x0ss (loss)/profit (120) 229 94
el ling and
listribution costs (84) (70) (301)
\dm ni strative expenses (85) (53) (353)
X her operating expenses (221) (26) (263)
Yerating (loss)/profit (510) 80 (823)
Zi nance costs (12) (11) (49)
Zi nance i ncone 7 10 36
Loss)/Profit before tax (515) 79 (836)
ncone tax credit/(expense) 5 138 (21) 287
Loss)/Profit for the
eri od/ year (377) 58 (549)
Cents Cents Cent s
Loss)/ Earni ngs per share
basi ¢ and dil uted (380. 2) 59.0 (553.7)
CONDENSED CONSOLI DATED STATEMENTS OF COMPREHENSI VE | NCOVE
Unaudi t ed Unaudi t ed Audi t ed
for the for the for the
t hree nont hs t hree nont hs year
ended ended ended
31 Dec 31 Dec 31 Dec
2010 2009 2010
Rm Rm Rm

Loss)/Profit for the

eri od/ year (377) 58 (549)
X her conprehensive

| oss) /i ncone:

:xchange di fferences on

ransl ati on of foreign

yper at i ons (17) 9 (15)

156
182
895
072
101

WP A

Audi t ed
for the
year
ended
31 Dec
2009
Rm

4 252

4 252
(3 578)
674

(243)
(201)
(38)
192
(61)
73
204
(41)

163
Cent s

164. 4

Audi t ed
for the
year
ended
31 Dec
2009
Rm

163

(37)



fotal conprehensive (loss)/incone

or the period/year (394)
dEADLI NE EARNI NGS PER SHARE
Unaudi t ed
for the
t hree nont hs
ended
31 Dec
2010
Rm
econciliation of headline
| oss)/ ear ni ngs:
Loss)/Profit for the
eri od/ year (377)

\dd after tax effect of:

et | oss on disposal and

scrappi ng of property,

)l ant and equi prrent 162

Jeadl i ne (1 oss)/earnings (215)
Cent s

Loss)/ Ear ni ngs per

share - headline and diluted (216.8)

67

Unaudi t ed
for the

t hree nont hs
ended

31 Dec

2009

Rm

58

6
64
Cent s

64. 6

(564)

Audi t ed
for the
year
ended
31 Dec
2010
Rm

(549)

166
(383)
Cent s

(386. 3)

126

Audi t ed
for the
year
ended
31 Dec
2009
Rm

163

4
167
Cent s

168.1

deadline (loss)/earnings per share is calculated in terns of G rcular 8/ 2007

deadl i ne Earnings issued by the South African Institute of Chartered

\ccount ant s.

MIIlion
\unber of shares
Xdinary shares in issue
1S at end date */N 99. 2

Rounded to nearest hundred thousand.

MI11lion

99. 2

MI1lion

99. 2

* Agree to wei ghted average and dil uted nunber of ordinary shares.

CONDENSED CONSOLI DATED STATEMENTS OF CHANGES | N EQUI TY

or the period/year ended

2009
3al ance at 1 January 2009
ofit for the period

X her conprehensive |oss for the quarter

3al ance at 31 March 2009 - Revi ewed
ofit for the period

X her conprehensive |oss for the quarter

3al ance at 30 June 2009 - Revi ewed
.0oss for the period

X her conprehensive |oss for the quarter

| ssued capita

and share

prem um

Rm

585

585

585

MI1lion

99. 2

O her capital

reserves
Rm

191

(10)
181

(35)
146

(2)



3al ance at 30 Septenber 2009 - Revi ewed
ofit for the period

X her conprehensive inconme for the quarter
3al ance at 31 Decenber 2009 - Audited

2010

.0oss for the period

X her conprehensive inconme for the quarter
3al ance at 31 March 2010 - Revi ewed

.0oss for the period

X her conprehensive |oss for the quarter
3al ance at 30 June 2010 - Revi ewed

.0oss for the period

X her conprehensive inconme for the quarter
3al ance at 30 Septenber 2010 - Unaudited
.0oss for the period

X her conprehensive |oss for the quarter
3al ance at 31 Decenber 2010 - Audited

2009

3al ance at 1 January 2009

ofit for the period

X her conprehensive |oss for the quarter
3al ance at 31 March 2009 - Revi ewed

ofit for the period

X her conprehensive |oss for the quarter
3al ance at 30 June 2009 - Revi ewed

.0oss for the period

X her conprehensive |oss for the quarter
3al ance at 30 Septenber 2009 - Revi ewed
ofit for the period

X her conprehensive inconme for the quarter
3al ance at 31 Decenber 2009 - Audited

2010

.0oss for the period

X her conprehensive inconme for the quarter
3al ance at 31 March 2010 - Revi ewed

.0oss for the period

X her conprehensive |oss for the quarter
3al ance at 30 June 2010 - Revi ewed

.0oss for the period

X her conprehensive inconme for the quarter
3al ance at 30 Septenber 2010 - Unaudited
.0oss for the period

X her conprehensive |oss for the quarter
3al ance at 31 Decenber 2010 - Audited

Unaudi t ed
for the

Unaudi t ed
for the

585

585

585

585

585

585

Ret ai ned
ear ni ngs
Rm

2 173
130

2 303
16

2 319
(41)

2 278
58

2 336
(17)

2 319
(127)

2 192
(28)

2 164
(377)

1 787

Audi t ed

f

or the

144

153

2
155

(2)
153

2
155

(17)
138

Tot al
Rm

2 949
130
(10)
3 069
16
(35)
3 050
(41)
(2)

3 007
58

9

3 074

(17)
2

3 059
(127)
(2)

2 930
(28)
2

2 904
(377)
(17)
2 510

Audi t ed
for the



t hree nont hs
ended
31 Dec
2010
Cents
J vidends per share
J vi dends decl ared and paid -

t hree nont hs
ended

31 Dec

2009

Cent s

CONDENSED CONSOLI DATED STATEMENTS OF CASH FLOWS

Unaudi t ed
for the
t hree nont hs
ended
31 Dec
2010
Rm
cash flows from operating
ictivities
cash from (used in) operations
efore tax paid 36
ncome tax paid (26)
Net cash fronf (used in)
)perating activities 10
cash flows frominvesting
ictivities
’roceeds from di sposal of
li sconti nued operations -
et additions to property,
)l ant and equi pnent (78)
et cash (used in)/from
nvesting activities (78)
et (decrease)/increase in
rash and cash equi val ents (68)

cash and cash equival ents at

he begi nning of the period/year 575
ffects of exchange rate changes

)n cash held in foreign

urrencies (15)
cash and cash equival ents at
he end of the period/year 492

NOTES TO THE CONDENSED CONSOLI DATED FI NANCI AL STATEMENTS

Unaudi t ed
for the

t hree nont hs
ended

31 Dec

2009

Rm

(27)
(68)

(95)

164
(50)
114
19

1 058

(5)
1 072

.. Conpanies Act and JSE Limted Listings Requirenments

conmpliance with the Conpani es Act, No. 61 of 1973, as well

eri ods.

>. Related party transactions

5al es to East Metals S. A (a fellow subsidiary of Mastercroft Limted)

year
ended
31 Dec
2010
Cent s

Audi t ed
for the
year
ended
31 Dec
2010
Rm

(179)
(109)

(288)

(250)
(250)
(538)

1 072

(42)

492

year
ended
31 Dec
2009
Cent s

Audi t ed
for the
year
ended
31 Dec
2009
Rm

104
(565)

(461)

164
(196)

(32)
(493)

1 601

(36)

1 072

as the Listings
equirements of the JSE Limted has been maintai ned throughout the reporting



umounted to R895 mllion (2009: R490 mllion) for the twelve nonths ended 31
Jdecenber 2010. This constitutes 17% of total revenue for the year, conpared to
1% for the year ended 31 Decenber 2009.

3. Segnent information
'he Group is organised into business units based on their products and has two

eportabl e segnents, as follows:
3t eel wor ks

'he maj or products of the steel
steel, plate and coil.

/anadi un

segnent are nmagnetite iron ore,

'he maj or products of the vanadi um segnent are vanadi um sl ag and
errovanadi um Vanadiumslag is a waste product fromthe steel maki ng process,
ind this slag is transferred fromthe Steelwrks to the Vanadi um plant at zero

;0Sst ,

structural

which then forns the input into the business of the Vanadi um busi ness.

Vo operating segnents have been aggregated to formthe above reportable

)perating segnents.

il | ocation and performance assessnent.
)n operating profit.

Managenment nonitors the operating results of
Inits separately for the purposes of making decisions about

its business
resource
Segnent performance i s eval uated based

The follow ng tables present the revenue, operating profit and total assets
nformati on regarding the G oup's operating segnents:
Unaudi t ed Unaudi t ed Audi t ed Audi t ed
for the for the for the for the
t hree nont hs t hree nont hs year year
ended ended ended ended
31 Dec 31 Dec 31 Dec 31 Dec
2010 2009 2010 2009
Rm Rm Rm Rm
evenue fromthe sale of goods
5t eel wor ks 799 943 3 612 3 208
/anadi um 415 290 1 513 1 044
ot al 1 214 1 233 5 125 4 252
Unaudi t ed Unaudi t ed Audi t ed Audi t ed
for the for the for the for the
t hree nont hs t hree nont hs year year
ended ended ended ended
31 Dec 31 Dec 31 Dec 31 Dec
2010 2009 2010 2009
Rm Rm Rm Rm
Yerating (loss)/profit
5t eel wor ks (559) (64) (1 220) 1
/anadi um 49 144 397 191



rot al (510) 80 (823)
Audi t ed Audi t ed
as at as at
31 Dec 31 Dec
2010 2009
Rm Rm
fotal assets
3t eel wor ks 3 340 3 996
/anadi um 723 899
ot al 4 063 4 895
L. Supplenmentary revenue information - Unaudited
For the
t hree nont hs
ended
31 Dec
2010
5al es vol unes of major products
fotal steel Tons 158 315
-errovanadi um Tons V 1 153
vodi fi ed Vanadi um Oxi de Tons V 421
/anadi um sl ag Tons V206 -
©ines ore Tons 167 610
Nei ght ed average selling prices
ichi eved for major products
fotal steel US$/ t 663
=er rovanadi um US$/ kg V 28
vdi fi ed Vanadi um Oxi de US$/ kg V 21
/anadi um sl ag US$/ kg V206 -
“ines ore US$/ t 37
\verage R/'$ exchange rate 6.91
For the
year
ended
31 Dec
2010
5al es vol unes of major products
fotal steel Tons 610 602
-errovanadi um Tons V 5 488
vodi fied Vanadi um Oxi de Tons V 468
/anadi um sl ag Tons V206 2 102
<ines ore Tons 623 928
Nei ght ed average selling prices
ichi eved for major products
fotal steel US$/ t 715
~er rovanadi um US$/ kg V 27
vdi fi ed Vanadi um Oxi de US$/ kg V 20

192

For the

t hree nont hs
ended

31 Dec

2009

158 536
1 360
810

158 906

756
23

6

19
7.51

For the
year
ended
31 Dec
2009

580 943
4 884

810
519 578

621
23



/anadi um sl ag
‘ines ore
\verage R/'$ exchange rate

>. I ncone tax

Unaudi t ed
for the
t hree nont hs
ended
31 Dec
2010
Rm
sout h African
\or mal
2urrent -
ior year over provision 1
deferred
2urrent (159)
rior year under provision 21
Jon- Sout h African
\or mal
2urrent (1)
ncone tax (credit)/expense (138)

'he peri od/ annual incone

ax expense is accrued using

he estinmated average annual

xffective income tax rate

ipplied to the pre-tax incone

f the interimreport.

). Financial ratios - Unaudited
urrent ratio 2. 36
varket capitalisation - Rm 8 279

. I npai rment of channel induction furnace
n the fourth quarter of 2010 the Board resolved to inpair,

ral ue of R230 mllion in ternms of accounting principles.
yiginally intended for superheating bl own netal
o nelt extra scrap in the Steel Plant.
soncl uded that the furnace is nost probably not fit for purpose.

US$/ kg V206
US$/ t

Unaudi t ed
for the

t hree nont hs
ended

31 Dec

2009

Rm

(16)

23
10

2.72
6 394

6
38
7.32

Audi t ed
for the
year
ended
31 Dec
2010
Rm

(318)
21

(287)

2.36
8 279

5
24
8.43

Audi t ed
for the
year
ended
31 Dec
2009
Rm

23
10

2.72
6 394

inits present
sondi tion, the channel induction furnace resulting in a wite-off of the book

Thi s furnace was
after the shaking I adl e and
After two maj or breakdowns it was
The Conpany

1as placed the supplier on ternms, in that the supplier nust produce a furnace

hat is fit for the purpose of the channel

easonabl e ti ne.

3. Inventories

The anount of wite-down of inventories due to net

i nduction furnace within a

real i sabl e val ue provision

equirenent is R178 mllion (2009: R101 mllion)(Wrk-in-Progress R92 mllion
2009: R76 mllion) and finished goods R86 mllion (2009: R25 mllion)).

). Contingent liabilities and guarantees

\s required by the Mneral and Petrol eum Resources Devel opment Act,



juar antee anmounting to R264 mllion before tax and R190 mllion after tax
2009: R235 mllion before tax and R169 million after tax) was issued in
avour of the DVR for the unschedul ed cl osure of Mapochs M ne.

n terns of the Conpany's enpl oynent policies, certain enployees could becone
2ligible for post-retirenment nedical aid benefits at any tinme in the future
yyior to their retirenent, subject to certain conditions. The potenti al
iability, should they become nedical schene nenbers in the future, is R32
nllion before tax and R23 million after tax (2009: R39 mllion before tax and
28 mllion after tax).

\s required by certain suppliers of the Conmpany, guarantees were issued in
avour of these suppliers to the value of RO mllion (2009: R8 mllion) in the
s'vent that the Conpany will not be able to neet its obligations to the
suppl i ers.

.0. Status of previously reported possible litigation

\ new summons was received on 13 May 2010 from the Conpetition Comm ssion
elating to a conplaint referring to price fixing allegations of flat
yroducts. A conprehensive response wth requested docunentation was conpil ed
ind submtted to the Comm ssion on 5 July 2010. No further response has been
ecei ved fromthe Conmm ssion.

\ sunmons was received on 3 March 2010 from Xai - Xai Slag Distributors
Proprietary) Limted and Rothinvest 30 (Proprietary) Limted t/a Xai-Xai Slag
vanagenent (in liquidation). The Conpany brought an application for exception,
vhi ch was heard on 14 February 2011. The judgenent is awaited.

Jdrectors: B J T Shongwe (Chairman), A S MacDonald (Chief Executive Oficer)
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> S Tatyanin (Russian) and T I Yanbukhtin (Russian)

conpany Secretary: Ms C 1| Lews
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